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BEFORE THE VIRGINIA GAS AND OIL BOARD

RELIEF An Order for Disbursement of Escrowed Funds
SOUGHT: {and Authorization for Direct Payment of Royallies)
JURISDICTION: Code of Virginia § 45.1-351. (et seq) AND § 45.1-361.22 (et seq)

UNIT/WELL NAME: VC-3047
TRACT{S): 4
LOCATION: DICKENSON County, Virginla

TAX ID NUMBERS: Tax Map ldentlfication Numbers for all parcels affected by this order are shown on: Exhibit B
DOCKET NUMBER: VGOB-99-0420-0719-02
APPLICANTS: EQT Production Company on behalf of EQT Production Company

HEARING DATE AND LOCATION:  Russell County Govermmment Center, Lebanoen, Virginla
September 18, 2012

APPEARANCES: James Kaiser on behalf of EQT Production Company
PRIOR PROCEEDINGS:

1. Original Pooling Order Executed 06/16/1999, Recorded on 06/21/1999, Deed Bookfinstrument No.
346, Page 677.

2. Supplemental Crder Executed 08/25/1998, Recorded an 08/31/1998, Deed Book/instrument No,
348, Page 503.

3. Disbursement Order -01 Executed 02/02/2006, Recorded on 02/07/2006, Deed Book/Instrument
No. 422, Page 371.

NOTICE:
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The Unit Operator gave notice to the Applicants that the Board v[you[& éonsider s disbursement petition at the
September 18, 2012 hearing and considered whether {o:

(1) Amend the Paoling Order 1o provide for the dishursement of funds on deposit In the Escrow
Account attributable {o Tract{s) 4 identified in the attached petition.

(2) Delete the requirement that the Unit Gperatar place future royalties attributable to Tract(s) 4 relative to the
Interests of the Applicants identified in the attached petllion.

(3) Continue the escrow account under this docket number.
FINDINGS: Cade of Virginia § 45.1-361.22
Applicant has certifled and represented to the Board that:

Range Resources-Pine Mountain, inc. was a conflicting claimant with Laura and Leroy Cole with regard to Tract 4 as
created by Board Order VGOB as 99/04/20-0719. Royally payments were pul in the established escrow account by
the Escrow Agenl. To resolve this conflict, a Lelter dated April 26, 2011 signed by Jerry Granlham, Vice President of
Range Resources-Plne Mountain walved any claims to past orto future royallies, attached hereto as a Miscellaneous
Exhibit. Inthe Supplemental Order, Laura and Leroy Cole elected a Carried Warking Interest In Well VC-3047.
Pursuant to the terms as created by the Board Crder, the Cole's are not entitled to payment for thelr interest untll the
Well has 200% payout. Well VC-3047 has not yet reached a 200% payout. An accouni review by EQT recognized
that they were paying royally money infe the Virginia Slate Escrow account as a confiicting royalty interest by mistake,
instead of holding the funds as a Carried Working Interest. Thus, EQT is requesting that the Cole's applicable
percentage of funds in escrow be retumed to EQT as an exact payment from 8/20/2004 through 8/12/2012. Once the
200% payout Is met, EQT can begin making direct payments to Laura and Leroy Cole. Following approval at the
September 2012 VGOB Hearing, EQT has been Internally escrawing payments from Cctober 2012 through present.

RELIEF GRANTED:
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VGOB Disbursement Fractional [Net Acreage| Royalty |Escrowed | Percent of | Disbursement
Unit VC-3047 Ownershi | Cwnership Spiit Acres | Escrowed
p Funds
VGOB-22-0420-0719-02 in Tract inTract |Agreement|Disbursed | Disbursed
Table 1 {pay exact dollar amount based on account balance of 9/30/2012)
Tracts: 4
Iltem | Tract |Disbursement Table
Total acreage In escrow befare dishursement 23.13000
4  Tract 4 (total acreage) 17.37
| 1 | 4 |EQT Froduction Company\P.O. Box 1983, Kingsport, TN 37662-1983 17.7700] 100.00%| 17.7700 76.8266%' $20,157.70

1. The Escrow Agent is ordared, to within ten (10) days of receipt of this executed order, disburse funds for

the unit and applicants detailed in Table 1 and 2.

2. The Escrow Agent is ordered to continue the Escrow Account for the Subject Drilling unit based on the

attached Revised Exhibit E which replaces all prior Exhibit E’s recorded for the Subject Drilling Unit.

CONCLUSION:

Therefore, the requested relief and all terms and provisions set forth above be and hereby are granted and 1T 15 SO

ORDERED.

APPEALS:

Appeals of this Order are govemed by the provisions of the Code of Virglnia § 45.1-361.8 which provides that any

order or decislon of the Board may be appealed to the appropriate circult court and thal whenever a coal owner, coal
operalor, gas owner, gas operator, or operator of a gas starage field cerlificated by the State Corporation Commlssion

is a party in such action, the court shall hear such appeal de novao.
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DONE AND EXEGUTED this 25 day of Aprll, 2013 by a majority of the Virglnia Gasand Oil
Board,

Chalymnan, Bradley C. Lambert

DONE AND PERFORMED this 25 day of Aprll, 2013 by Order of the Virginia Gas and Oil Board,

Rick Cooper
Principal Executive tothe
-staff, Virginia.Gas and Qit Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL
#

Acknowiedged orl_;_'th]_sz ~. day-of /'75 £ 3//’; ._._Z(le a} personatly before me a notary public
in and for the Commonwaealth of Virginia, appéared Bradléy C. Lambert, befng duly sworm did
depose and say that he is the Chairman of the Virginia Gas and Oil Boand and appeared Rick
Cooper, being duly sworn did depose and say that he is Principal Executive to the staf{ of the
Virginia Gas and Off Board, that they executed the same and was authorized to daiso.

Diana J. Dayis, Motary Public /«V 1
174394
ﬁ/m 22 S

My Commission expires: September 36, 2013
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BEFORE THE VIRGINIA GAS AND OIL. BOARD

PETITIONER: EQT Production Company DIVISION OF GAS AND OIL
DOCKET NO: VGOB 99-0420-0719-02

RELIEF SOUGHT: (1) DISBURSEMENT FROM

ESCROW REGARDING TRACT(S) 4 HEARING DATE: September 18,
(2} AND AUTHORIZATION FOR DIRECT 2012
PAYMENT OF ROYALTIES

DRILLING UNIT: VC-3047
DIGKENSON COUNTY, VIRGINIA

PETITION FOR ORDER OF DISBURSEMENT OF ESCROW FUNDS

1. Petitioner and its counsel

Petitioner is EQT Production Company, 225 North Shore Drive, Pitishurgh, PA 15212, (412)553-
5700, Petiticner's counsel is James Kaiser, Wilhoit angd Kaiser Law Firm, 220 Broad Street, Suite
210. Kingsport, TN 37660 .

2. Relief Sought

A petition from EQT Production Company for the disbursment of funds from escrow regarding
Tract 4 to EQT Production Comapny, for Unit VC-3047, Kenady District, Nora Quadrangle,
Dickenson County. Virginia.

3. Legal Authority

Va, Code Ann. § 45.1-361.1 et seq., 4 VAC 25-160-140., and relevant Virginia Gas and Qil
Board Qrders ("Board") heretofare promulgated pursuant to law.

4. Type of Well(s)

Coalbed Methane

5, Factual basis for reilef requested

Range Resources-Pine Mountain, [ne. was a conflicting claimant with Laura and Leroy Cole with
regard to Tract 4 as created by Board Order VGOB as 99/04/20-0719. Royalty payments were
put In the established escrow account by the Escrow Agent. To resoclve this conflict, a Letter
dated Aprll 26, 2011 signed by Jerry Grantham, Vice President of Range Resources-Pine
Mountaln waived any clalms to past or to future royalties, attached hereto as a Miscellaneous
Exhiblt. In the Supplemental Crder, Laura and Leroy Cole elected a Carrled Working Interest in
Well VC-3047. Pursuant to the terms as created by the Board Order, the Cole's are not entitled to
payment for their interest untll the Well has 200% payout. Well VC-3047 has not yet reached a
200% payout. An account review by EQT recognized that they were paying royalty money Into
the Virginia State Escrow account as a conflicting royalty interest by mistake, insiead of holding
the funds as a Carrled Working Interest, Thus, EQT is requesting that the Cole's applicable
percentage of funds in escrow be returmned to EQT as an exact payment from 9/20/2004 through
9/12/2012. Once the 200% payout Is met, EQT can begln making direct payments to Laura and
Leroy Cole, Following approval at the September 2012 VGOB Hearing, EQT has been Intemally
escrowing payments from October 2012 through present.
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6. Attestation

The foregoing Petition to the best of my knowledge, Information, and belief is true and correct.
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1

(7.0 790 )

Tizet 1 Tolals

(Mancrals o:\j)

Tract 2 Totals
(Mim-rd-. mitﬂ)

Tract3 Totals

( Eallrj‘

Tract 4 Tolks

6 &%57)

Tract 5 Totalg

(1206)

Tract b Totals

BX- 50725 320

Supplement B
VC.703047
VGOB 99-0420-0719
INTEREST GROSE NET
LEASE WITHIN ACREAGE REVENUE
LESSOR STATYS UNIT IN UNIT INTEREST.
G ATE DN
Pittston Company* Lassed-EPC 10.500000% 8.47000 001312500
dlo Crinchfield Coal Coinpany 241490 L01
Afirc Steve Smith ¥-184
POBox7
Danta, VA 24237
Equitable Production Company 0.09187500
10.500000% €.17000 0. 70583000
East Tennessee Netutel Gas Co.  Leased- ERG 0.280000% 0.47000 ©.00035000
Route 1 Box 241 241408L
McClure, VA 24269 TL-219
Equitatie Produclion Company 000245000
0.280000% Q17000 -0.00250000
Pitistan Company* Leasad-EPC 8.410000% 4,94000 0.01051250
eo Clinchfiswd Coal Gompany 241400 LON
Aftn: Steve Smith T-1022
PO Box?
Danmte, VA 24237
Equitabis Produchon Company Q.073536150
8.410000% 4.94000 065410000
Laurg Jean Gola & Canried Interest 30.240000% 1777000 0,00000000
Leroy Cale, WiH Carried Worldng interes! unlif 200% payout BRPO: CARRIED INT
721 Emerald Bay Dr 0,3-0‘240000
Bidsun City, CA p4588 APO; WORKING INT
Equitabla Production Company 0.30240000
BFO; CARRIEDINT
0.00000000
APO: WORKING INT
30 24008 17.77000 0306240000
Equitable Protiuction Co. Gas Estata 2.830000% £.19000 0.01103750
PO Box 1883 Owner
Kingsport, TN 3768219383
Eguitable Production Company _ D.07726250
883000085 5.18004 0.03530000
Withiam € Hosa Loased-EPC Q.A10000% 0 18000 0.00038750
& Vonda E Rosa 245525L01
Route 1 Box 421
Clintwoad, VA 24228
Equitatie Production Company 0.00271250.
0-310000% 018000 0.00310000
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-(w 168)

Tract 7 Totals

(poes)

Tract & Tofals

Tract 1 Totsls

2

Tract 2 Totels

3

Tract 3 Totals

4

Tract 4 Totais
5

Tract 5 Totaks

B 507PG

i

Pittston Company® Lessed-EREC 0.170000%  0.10000 0.00021250
clo Clincitfieki Coal Company 241480L00
Alin: Sleye Smith T472
POBox¥
Dante, VA 24237
Equitable Production Company 000148750
. 0.470000% 040000 0,001 70000,
Pittston Comparny” Leased-EREC 41.260000%  24.25000 0:05157500
tfo Clinchfield Cosl Company 221450104
Alm: Steva Smith T-A7
POBox7
Darite, VA 24237
Equitable Production Comparny . 0.35102500
41.260000% 24,25000 041280000
TUTAL GAS ESTATE 100.000000%  $8.77000 1.00000000
COAL ESTATE ONLY
FPittstan Company® Leased-EREC 10.600800% 6 {7000 001312500
cloChnchfield Coal Company 2414p0L01%
Al Steve Smith 184
FO Box7 _
Deinte, VA 24257
Equitabla Production Company o 9.03187500
1050000076 B,17000 0.10500000-
Pitston Company* Loased-EREC 0.280000% .17000: 0.00035000
fo Clinchiietd Codl Company 241490L01
At Steve Smith T-177
POBox T
Dante, VA 24237
Equitable Producticn Comparry —_ 0.00245000
0.280000% 017000 0.60280600
Pittston Company® Lensed-EREC 8.416000% 4 94000 001051250
o Chnchfiakd Coal Company 241450L01
Aftre Stonvm Smith T-1022
POBox7?
Danie, VA 24237
Equitable Production Compeny . 007458750
8.410000% 4.94000 0 08410000
Patston Company® Leased-EREC 30.240000% 17.77000 0.03780004
cfa Clinchifield Coal Company 241490L01
Aln, Steve Smitt T-177
POBox 7 _
Danfe, VA 24237
Equitabia Produtiion Campany 0. 26450000
. 302400005 1777000 0.30240080
Ptiton Company* Leased-EREC B.830000% 5.1p000 0 01103750
-clo Clinchfleld Coal Company 241450L03
Afine Steve Shith 7177
POBORTY
Dante, VA 24237
Equitsbla Productian Company 0.07726250
B.B30000% 5. 1K 0 08830000.
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Exhibit E
VC-703047
VGOB 99-0420-0713
INTEREST GROSS
LEASE WITHIN ACREAGE
IRACT LESSOR STATUS UMY mulT
GAS ESTATE ONLY
2 East Tesnessee Nelural Ges Co.  Lessed -EPC D.280000% 17000
Route T Box 249 2414500
McChure, VA 24269 TL-218
Equitable’ Production Company _
Tract2 Totals 0.250000% 4, 17000
5 Equitable Production Co Gas Eslale B.B30DOD% 5.16000
PO BPox 1983 Owmet
Kingspor, TH 37662-1983
Equitable Produtticn Company _
Tract 5 Totals 8.850000% 518000
TOTAL GAS ESTATE 9 110000% 5,95000
L ESTATE ONLY
2 Ptaton Company Leased-EREC 0.280000% 0.17000
efo Clinichfigld Coal Company 241400L01
At Steve Smith 477
POBax7
Danta, VA 24237
Equitabla Prodoction Comparry
Tract 2 Totals ) . 0.-28”_0__000% 0,17000°
& Pittsion Company Leased-EREC 8.430000% 5.18060
cfo Clinclifieid Goat Gompany 2414901.01
Al Steve Smith T-177
POBox 7
Dante, VA 24237
Equitabld Producton Company
Tract 5 Totals B.830000% 5.19600
TOTAL COAL ESTATE 9.110000% 5.36000
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Tract € Totals

7

Tract T Totils

8

Tiact § Totals

T3 5070

Leased-EREC
241490L0Y
TTT

0.310000%

0.18000

R.O0U38750

0.00271280

D3 10000%

0. 13500

0.06310600

Pstston Company®

¢fo Chtichfield Coal Company
-Attm; Steve Smith

PO Bex 7

Dante. VA 24237

Leased-EREC
241430LH
T\72

0.170000%

010000

0 GAn21250

B.00448750.

0.170006%

0.40000

000170000

Pittslon. Gohipany”

o Ginthiiald Cost Company
Attry, Stave Siith

PO Box?

“Dante. VA 24237

Equilstie Production Company

Leaged:EREC
241490001
T-47

41.260000%

7425000

0.65157500

0.35102500

41,260000%

24.25000

(3]

TOTAL COAL ESTATE

*Currenty:

Hange: Resourees-Pine Moustaln

406 W Msin Siredt
POBORZISS
Abngidon, VA 24212

100,000006%
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Exhibit EE
VEC-703047
VGOB 93-0420-0T19
iNTEREST GROSS
LEASE WITHIN ACREAGE
LESSOR STATUS UNIT  INUNT
ol NIT <04
VWatism C Rose Leased-EPC 0.310000% 0.15000 0.00038750
& Vonda E Rose 245525101
Route1 Box 421
Clintwood, VA 24223
Total Following Renge Resatreas-Pine Mountala Walver 0.310000% Q 18000
TOTAL GAG ESTATE 100.000000%  SE.77000 1.0600009D

EUT Production Compeany™ I0D.240000% 1273080 D, 30240000 i
PO Bax 28536 BPO: CARRIED INT
Pittsburgh, PA. 15222 0.00000000 wi

APO: WORKING INT

Equitable Productfon Company wi

Total Foliowing Renga Reacurces-Plne Mountain Walver 30.240000% 17.77000

o= . [P Y e =

* Laura Joan Cele and Lercy Cole oblalned warver from Range Rnsournas-?hel&ounam. Tha Co&eseleaedaCamad \nba gL

Pursuant 1o tecmna of {he Board Order, irﬂmstdmswtrewnhacktomeColasunhllheWe!Impmdmtzm% Lt --“

L P —-- RN I
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